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such form, and under such cir-
cumstances as are required by §§23.150
through 23.161.

(b) Contents of the documentation. The
margin documentation shall:

(1) Specify the methods, procedures,
rules, inputs, and data sources to be
used for determining the value of
uncleared swaps for purposes of calcu-
lating variation margin;

(2) Describe the methods, procedures,
rules, inputs, and data sources to be
used to calculate initial margin for
uncleared swaps entered into between
the covered swap entity and the
counterparty; and

(3) Specify the procedures by which
any disputes concerning the valuation
of uncleared swaps, or the valuation of
assets collected or posted as initial
margin or variation margin may be re-
solved.

§23.159 Special rules for affiliates.

(a) Initial margin. (1) Except as pro-
vided in paragraph (c) of this section, a
covered swap entity shall not be re-
quired to collect initial margin from a
margin affiliate provided that the cov-
ered swap entity meets the following
conditions:

(i) The swaps are subject to a central-
ized risk management program that is
reasonably designed to monitor and to
manage the risks associated with the
inter-affiliate swaps; and

(ii) The covered swap entity ex-
changes variation margin with the
margin affiliate in accordance with
paragraph (b) of this section.

(2)(1) A covered swap entity shall post
initial margin to any margin affiliate
that is a swap entity subject to the
rules of a Prudential Regulator in an
amount equal to the amount that the
swap entity is required to collect from
the covered swap entity pursuant to
the rules of the Prudential Regulator.

(ii) A covered swap entity shall not
be required to post initial margin to
any other margin affiliate pursuant to
§§23.150 through 23.161.

(b) Variation margin. Each covered
swap entity shall post and collect vari-
ation margin with each margin affil-
iate that is a swap entity or a financial
end user in accordance with all appli-
cable provisions of §§23.150 through
23.161.

§23.161

(c) Foreign margin affiliates. (1) For
purposes of this section, the term out-
ward facing margin affiliate means a
margin affiliate that enters into swaps
with third parties.

(2) Except as provided in paragraph
(c)(3) of this section, each covered swap
entity shall collect initial margin in
accordance with all applicable provi-
sions of §§23.150 through 23.161 from
each margin affiliate that meets the
following criteria:

(i) The margin affiliate is a financial
end user;

(ii) The margin affiliate enters into
swaps with third parties, or enters into
swaps with any other margin affiliate
that, directly or indirectly (including
through a series of transactions), en-
ters into swaps with third parties, for
which the ©provisions of §§23.150
through 23.161 would apply if any such
margin affiliate were a swap entity;
and

(iii) Any such outward facing margin
affiliate is located in a jurisdiction
that the Commission has not found to
be eligible for substituted compliance
with regard to the provisions of §§23.150
through 23.161 and does not collect ini-
tial margin for such swaps in a manner
that would comply with the provisions
of §§23.150 through 23.161.

(3) The custodian for initial margin
collected pursuant to paragraph (c)(1)
of this section may be the covered swap
entity or a margin affiliate of the cov-
ered swap entity.

§23.160 [Reserved]

§23.161 Compliance dates.

(a) Covered swap entities shall com-
ply with the minimum margin require-
ments for uncleared swaps on or before
the following dates for uncleared swaps
entered into on or after the following
dates:

(1) September 1, 2016 for the require-
ments in §23.152 for initial margin and
in §23.153 for variation margin for any
uncleared swaps where both—

(i) The covered swap entity combined
with all its margin affiliates; and

(ii) Its counterparty combined with
all its margin affiliates, have an aver-
age daily aggregate notional amount of
uncleared swaps, uncleared security-
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